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New options for 2010

Practical Tax Tips 
for the Owner 
Managed Business
The aim of this briefing is to focus on 
some key direct tax areas affecting the 
owner managed business so that essential 
opportunities to maximise tax savings or 
minimise liabilities are not overlooked. Areas 
to be covered will include capital allowances, 
extraction of profits, employment taxation.

It will include a summary of the more 
important year end tax tips to help them 
identify the areas that should be considered 
shortly before both an accounts period end 
and the tax year end.  It will be relevant 
for both unincorporated and incorporated 
business clients.

Essential Update 
for Employers
- Recent developments in 
employment matters
This briefing will provide a practical summary 
of recent developments affecting employers 
including related tax considerations:

National Insurance increases ahead•	
Changes to state retirement pension ages•	
Update on Age Discrimination•	
Childcare Vouchers•	
Additional paternity pay and leave•	
National minimum wage update•	
Online changes•	
Employer deadlines•	
Penalties for late payment of PAYE•	

Non personalised and digital products also available – see over for details >>>

Investment planning
Any individual seeking to make investments 
needs a plan. To formulate an effective plan 
a number of personal factors need to be 
considered, as well as the characteristics of 
different types of investments. Personal factors 
will include matters such as your age and stage 
of life, attitude to risk, required investment 
period, income or capital needs, taxation 
position and the need for ready access to cash.

For example, John, who has just retired at 65 
with a lump sum, is likely to be influenced by 
different factors compared to Helen, who has 
inherited some funds and has just started her 
first job after University.

Interest based products 
Interest based products are frequently a 
component part of an individual’s investment 
portfolio. They include bank and building 
society accounts, government stock, company 
debentures, loans and bonds and National 
Savings and Investment bank (NS & I) products 
such as savings certificates.

Tax characteristics
Interest is generally taxable although there are 
some tax free interest products. These include 

interest on an Individual Savings 
Account (ISA), various 

products from NS & I 
and certain provisions 
for children. 

Some taxable 
interest is paid 
to the individual 
in full without 
deducting tax 
at source. Key 
examples include 
interest on most 
government loan 
stock and certain 

NS & I products. This is useful where the recipient 
is not a taxpayer as it avoids the need to claim 
a tax refund, but for taxpayers it means they will 
have to account for the right tax to HMRC.

Most taxable interest received by an individual 
has 20% tax deducted already, so a basic rate 
taxpayer has no further tax to pay. For a higher rate 
taxpayer there is an additional 20% still to pay. 

However, for some individuals such as children, 
students, non working adults and pensioners a 
tax refund may be due which has to be claimed 
from HMRC.

Comment

Some taxpayers may not be liable for any 
tax or liable for only 10% tax on interest 
received. Where tax of 20% has been 
deducted already, a repayment claim will 
be necessary to recover the tax. Where no 
tax liability is anticipated for the tax year you 
can instruct the bank/building society not 
to deduct tax at source by completion of a 
form R85. 

Equity based products
Investing in company shares can be used 
for both income return and capital growth 
depending on how the investment is structured. 
The available choices are significant, ranging 
from direct investment in the shares of a single 
unquoted trading company, to owning units in a 
fund which has a worldwide portfolio of shares in 
listed companies.

Income tax treatment
The income from shares referred to as a dividend 
is generally taxable. It is either chargeable on 
an individual @ 10% or 32.5%. For basic rate 
taxpayers there is no actual tax to account for 
because all recipients are given a tax credit, which 
is used solely for the purpose of cancelling out the 
10% tax charge. No refunds are possible for non 
taxpayers. For higher rate taxpayers they have to 
settle the additional tax.

Capital gains tax (CGT) treatment
Any increase in the value of shares or share 
based products is generally chargeable to CGT 
on disposal. In certain situations a relief may be 
available to reduce or even defer a gain. Individuals 
also have an annual CGT exemption which 
currently stands at £10,100 to exempt their gains 
with any excess then chargeable @ 18%.

Comment

CGT reliefs are mainly available on business 
shares - an example is Entrepreneurs’ Relief 
which requires that an individual has both a 
minimum 5% shareholding and is either an 
employee or officer of the relevant trading 
company in the 12 months up to a disposal. 
So, where the individual is not involved in 
the company, other than as a shareholder, 
this particular relief would not be available to 
reduce the chargeable gain.

Where losses on equity investments arise, these 
can only generally be relieved against other 
gains. However, there may be scope to relieve a 
capital loss against total income where the loss 
has arisen from an original investment in new 
unquoted trading company shares. 

Buy to let property 
investments
The UK property market, whilst cyclical, 
has proved over the long-term to be a very 
successful investment. This resulted in a massive 
expansion in the buy to let sector in recent years.

For many investors buy to let involves acquiring 
property with the expectation of capital growth 
with the rental income from tenants covering the 
mortgage costs and any outgoings.

However, the gross return from buy to let 
properties - meaning the rent received less 
costs such as letting fees, maintenance, 
service charges and insurance - is no longer 
as attractive as it once was. Investors also 
need to take a view on the likelihood of capital 

Tax and your investments
Saving is the new trend so this briefing outlines the key characteristics of alternative investments for individuals. In 
particular, as nothing rankles more than being taxed on savings which have already been taxed as earnings, the 
main focus will distinguish the relevant income and capital taxation implications of each type of investment.
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Personalised in one of our 
standard colours  

From £90

Personalised in your own 
corporate colours  

From £115

Designed to mirror  
your house style  

From £235

Client Briefings
Orders required by Friday 15 January 2010 
Delivered to you w/e 19 February 2010

We'll  
create a 

bespoke design 
to mirror your 

corporate 
style.
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Printed personalised
If you haven’t ordered Personalised products from us before 
please email your logo to marketing.support@mercia-group.co.uk or 
enclose a letterhead with your order.

I would like to order the following briefing(s):

_________________ Practical Tax Tips for the OMB

_________________ Essential Update for Employers

	 Option 1 personalised in one standard colour: 

	  Black     Dk Blue     Green     Red     Dk Red

	 Option 2 personalised in your own colour(s)

	 Our colour(s) are (PMS ref)______________________________ or 

	  Printed colour sample supplied

	 Option 3

	  Corporate literature sample enclosed.

Printed non personalised
I would like to order the following briefing(s):

_________________ Practical Tax Tips for the OMB

_________________ Essential Update for Employers

Word, HTML and PDF
I would like to order:

 Practical Tax Tips for the OMB and/or

 Essential Update for Employers in the following format(s):

 Word     HTML*     HTML plus*†

PDF as:     Option 1     Option 2     Option 3

For PDF orders without printed copies please complete  
option 1, 2 or 3 details under printed personalised section above

Please send to email address(es): ____________________________  

_________________________________________________________

* The HTML version includes a contact email address. Please write 

your email address here: _ _________________________________  

________________________________________________________

†	The HTML plus includes your logo and the font and colours will 

match your website. Please write your website address here:

________________________________________________________

Please return to:
Mercia Group Ltd, Best House, Grange Business Park,  
Enderby Road, Whetstone, Leicester LE8 6EP 
t 0116 258 1242  f 0116 258 1258   
e marketing.support@mercia-group.co.uk
Registered office: 19 - 21 Christopher Street, London EC2A 2BS

(quantity)

(quantity)

Firm _______________________________________________

Contact ____________________________________________

Address_ ___________________________________________

___________________________________________________

___________________________ 	 Postcode ______________

Tel _________________________________________________

Email _ _____________________________________________

Website ____________________________________________

Order Form

(quantity)

(quantity)

Training group members receive a 5% discount

Client Briefings
Client briefings cover topical issues and are professionally written in a 
language your clients will understand. You can send them to clients 
with your newsletter, as a supplement, or they can be sent with a 
covering letter (suggested letter content provided).

Printed options
The briefings are two-sided A4 printed on 170gsm paper.  
Non personalised printed briefings are available in dark blue and 
black or they can be personalised as follows:

Option 1
Using full colour images and black text the briefings can be 
personalised in any one of our standard colours, black, dark blue, 
green, dark red and red. 

Option 2
The briefings will be personalised in your house colour(s) and your 
corporate colour will be used for the headings throughout.

Option 3
The briefings will be designed to mirror your house style including 
colours, fonts and layout. You can also add contact details within the 
text and personalise the introduction if required.

Digital options
The briefings are ideal to include on your website and are available as 
PDF, HTML and Word formats.

PDF
The above printed options are also available in PDF format.

HTML and HTML plus
The briefings are fully formatted with a ‘contact us’ link in place 
and ready to include on your website. The HTML plus option also 
includes your logo and the colours and font to complement your 
website.

Word
You can purchase the briefings in Word format and edit the copy to 
include in your own newsletters or other updates you send to clients.

Printed briefings Option 1 Option 2 Option 3

25 copies £90 £115 £235

50 copies £115 £140 £260

Each additional 25 
copies*

£15 £15 £15

Non personalised printed copies:  
£60 for 25 copies - £10 per 25 copies thereafter

Digital options
(price in brackets shows the price when purchased with printed copies)

Personalised PDF £95 (£60) £115 (£75) £145 (£95)

Non personalised PDF: £60 (£30)

HTML: £95 (£60)

HTML plus: £145 (£95)

Word: £60 (£30)


